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SUBJECT: NON-RUBBER FOOTWEAR STATISTICAL INFORMATION 

REF: STATE 85744 

1. ACCORDING TO CHIEF, LEATHER AND FOOTWEAR DIVISION 
(ROY), DEPARTMENT OE INDUSTRY, TRADE AND COMMERCE (ITC), 
CANADIAN SHOE INDUSTRY CAPACITY NOT EXPECTED TO INCREASE 
SIGNIFICANTLY, IF AT ALL, DURING NEXT EIVE YEARS SINCE 
PRESENT CAPACITY CAN ABSORB 25 PERCENT INCREASE IN 
DEMAND WITHOUT CHANGE AND WITHOUT ANY INCREASE IN LABOR 
FORCE. CANADIANS, HE SAID, WILL TRY TO RECAPTURE LARGER 
SHARE OE DOMESTIC MARKET AND INCREASE EXPORTS, PERHAPS 
DOUBLE THEM, WITHIN FIVE YEARS, BUT NOT TO U.S. 

U.S. ALREADY ACCOUNTS FOR 80-90 PERCENT OF CANADA'S 
EXPORTS, AND CANADA DOES NOT FORESEE MUCH POSSIBILITY 
FOR INCREASE SO INDUSTRY PLANS TO RETAIN U.S. 

MARKET AND CONCENTRATE ON INCREASED EXPORTS EIRST TO 
EUROPE AND THEN TO JAPAN. ROY RECOGNIZES INCREASE CAN 
ONLY BE IN SPECIALTY, PARTICULARLY "CLIMATIC 
SPECIALTIES", AND QUALITY FOOTWEAR AS CANADIANS CANNOT 
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COMPETE IN GENERAL FOOTWEAR MARKET. HE ALSO COMMENTED 
ONE OF CANADA'S PROBLEMS WAS TOO MANY COMPANIES 
INVOLVED IN FOOTWEAR MANUFACTURE, BUT HE DID NOT BELIEVE 
THERE WERE TOO MANY PLANTS. HOPES TO SEE RATIONALIZATION 
OF INDUSTRY WITHIN THREE OR EOUR YEARS BUT DOES NOT 
EXPECT ANY INVESTMENTS OE ANY SIZEABLE MAGNITUDE. 
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2. DETAILED AND COMPREHENSIVE STATISTICS ON EXPORTS OF 
NON-RUBBER FOOTWEAR BY TYPE, PRICE, MATERIAL, 

DESTINATION, ETC. FURNISHED BY ITC BEING AIR POUCHED 
EB/OT/STA APRIL 22 AND SHOULD ARRIVE DEPARTMENT MONDAY, 

APRIL 25. ENDERS 
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